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debt cost in establishing rates. See General 
Instruction 17.

421.1 Gain on disposition of property. 

This account shall be credited with 
the gain on the sale, conveyance, ex-
change, or transfer of utility or other 
property to another. Amounts relating 
to gains on land and land rights held 
for future use recorded in account 105, 
Electric Plant Held for Future Use will 
be accounted for as prescribed in para-
graphs B, C, and D thereof. (See elec-
tric plant instructions 5F, 7E, and 10E.) 
Income taxes on gains recorded in this 
account shall be recorded in account 
409.2, Income Taxes, Other Income and 
Deductions. 

421.2 Loss on disposition of property. 

This account shall be charged with 
the loss on the sale, conveyance, ex-
change or transfer of utility or other 
property to another. Amounts relating 
to losses on land and land rights held 
for future use recorded in account 105, 
Electric Plant Held for Future Use will 
be accounted for as prescribed in para-
graphs B, C, and D thereof. (See elec-
tric plant instructions 5F, 7E, and 10E.) 
The reduction in income taxes relating 
to losses recorded in this account shall 
be recorded in account 409.2, Income 
Taxes, Other Income and Deductions. 

425 Miscellaneous amortization. 

This account shall include amortiza-
tion charges not includible in other ac-
counts which are properly deductible in 
determining the income of the utility 
before interest charges. Charges includ-
ible herein, if significant in amount, 
must be in accordance with an orderly 
and systematic amortization program.

ITEMS 

1. Amortization of utility plant acquisition 
adjustments, or of intangibles included in 
utility plant in service when not authorized 
to be included in utility operating expenses 
by the Commission. 

2. Other miscellaneous amortization 
charges allowed to be included in this ac-
count by the Commission.

426 [Reserved] 

SPECIAL INSTRUCTIONS—ACCOUNTS 426.1, 
426.2, 426.3, 426.4 AND 426.5

These accounts shall include miscellaneous 
expense items which are nonoperating in na-
ture but which are properly deductible before 
determining total income before interest 
charges.

NOTE: The classification of expenses as 
nonoperating and their inclusion in these ac-
counts is for accounting purposes. It does 
not preclude Commission consideration of 
proof to the contrary for ratemaking or 
other purposes.

426.1 Donations. 

This account shall include all pay-
ments or donations for charitable, so-
cial or community welfare purposes. 

426.2 Life insurance. 

This account shall include all pay-
ments for life insurance of officers and 
employees where company is bene-
ficiary (net premiums less increase in 
cash surrender value of policies). 

426.3 Penalties. 

This account shall include payments 
by the company for penalties or fines 
for violation of any regulatory statutes 
by the company or its officials. 

426.4 Expenditures for certain civic, po-
litical and related activities. 

This account shall include expendi-
tures for the purpose of influencing 
public opinion with respect to the elec-
tion or appointment of public officials, 
referenda, legislation, or ordinances 
(either with respect to the possible 
adoption of new referenda, legislation 
or ordinances or repeal or modification 
of existing referenda, legislation or or-
dinances) or approval, modification, or 
revocation of franchises; or for the pur-
pose of influencing the decisions of 
public officials, but shall not include 
such expenditures which are directly 
related to appearances before regu-
latory or other governmental bodies in 
connection with the reporting utility’s 
existing or proposed operations.
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